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Whole Foods has signed a 52,000-square-foot lease in
downtown Sunnyvale that would make it an anchor tenant in the
36-acre development formerly known as the Sunnyvale Town
Center.
STC Ventures announced the deal Thursday. The joint venture is
made up of affiliates from Hunter Storm, Sares Regis Group of
Northern California and other institutional investors advised by
J.P. Morgan Asset Management.
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Sunnyvale's downtown area.

The Austin, Texas-based grocer will begin construction this year and open in early 2019 with a full
café inside. The project is part of what Hunter Storm President Deke Hunter says is the “minimum
project phase.”
“Don’t let the word minimum throw you off,” Hunter said in an interview Thursday. “The minimum part
of the project includes developing the grocery store, and theater concept, finishing the balance of
the retail, finishing the residential units as well as a variety of infrastructure projects.”
The construction value of all those improvements will approach $200 million, Hunter said. Once the
minimum phase is complete, the venture will begin working on a second development phase, he
added.
Though STC has been making moves recently to redevelop the Town Center, the announcement
comes after residents and local businesses have been holding their breath for more than a decade to
see what will become of the half-finished downtown development area.
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Plans by former site developer Sand Hill Property Co. fell flat after the Great Recession caused the
project’s investors to back away from the deal. The site has also been embroiled in legal battles over
the years, until STC Ventures bought nearly all of the downtown redevelopment area from Wells Fargo
for $100 million late last year.
Since the purchase, development has picked back up in downtown Sunnyvale. Sares Regis Group is
currently working on 198 residential units and 116,000 square feet of new retail and restaurant space
that is expected to hit the market next year.
But adding a grocery store to downtown has been on the developers’ and city’s radar for a while. Last
year, Hunter asked the city not to include any grocery cafes in the 90,000-square-foot restaurant
maximum in the Town Center.
Though adding a grocery store has been important to Hunter, he specifically aimed to add Whole
Foods to the district, he said.
Specific tenants like Whole Foods “can really change the makeup and the character of the center and
how it really interacts with the community,” he said. “It will set the price point and trajectory of the
project.”
STC Venture also plans to reopen the Redwood Square this spring and install new traffic signals and
landscaped medians in the area, according to an announcement by the company Thursday.
Sunnyvale Mayor Glenn Hendricks said that the improvements and addition of the grocery chain,
which specializes in organic and health foods, will be “a terrific addition” to the city’s downtown in a
statement Thursday.
“The Town Center is obviously a highly desirable location for businesses and residents, and we are
thrilled with STC’s rapid progress toward bringing the project to completion,” he said.
Janice Bitters
Commercial Real Estate Reporter
Silicon Valley Business Journal

2 of 2

2/23/17, 2:25 PM

